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SUBJECT: HARD CURRENCY TRADE AMONG CEMA COUNTRIES 

REF: BUDAPEST 2359 

1 . ECONOMIC ANALYSTS INTERESTED IN ASSESSING INTRA-CEMA 
HARD CURRENCY TRADE INCLUDING ITS NATURE AND PURPOSES, 
METHOD OF PAYMENT AND IMPACT ON INDIM DUAL EAST EUROPEAN 
COUNTRIES. 

2. INTRA-CEMA HARD CURRENCY TRADE HAS BEEN GROWING RAPIDLY 
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DURING THE 1970S BUT IS APPARENTLY STILL SMALL AND CONSISTS 
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MAINLY OF RAW AND SEMI-FINISHED MATERIALS NEEDED TO FULFILL 
UNEXPECTED NEEDS OF CEMA COUNTRIES. A LARGE LONG-TERM 
HUNGARIAN-SOVIET AGREEMENT SIGNED THIS YEAR MAY HAVE BEEN 
DENOMINATED IN DOLLARS, HOWEVER. POSSIBLE SIGNALING AN 
EXPANSION IN THE SCALE AND COPE OF SUCH TRADE. 

3. EMBASSY REPORTING AND OFFICIAL STATISTICS FROM HUNGARY 
HAVE PROVIDED SOME INSIGHT INTO SUCH TRADE IN HUNGARY. WE 
HAVE ALMOST NO INFORMATION FROM OTHER EAST EUROPEAN 
COUNTRIES OR THE USSR. 

4. WHAT IS THE VALUE OF THIS TRADE, BY COUNTRY, AND HOW 
HAS THE VALUE CHANGED OVER TIME? WHAT COMMODITIES ARE 
INVOLVED? ARE WORLD MARKET PRICES ALWAYS USED? 

5. IS THIS TRADE CONDUCTED BY BARTER. WITH SURPLUSES 
AND DEFICITS BALANCED IN FUTURE YEARS, BY ANNUAL HARD 
CURRENCY TRANSFERS; OR BY HARD CURRENCY PAYMENT AT THE 
TIME OF DELIVERY? ARE INTEREST RATES CHARGED AND ARE 
THEY AT WORLD MARKET LEVELS? DOES IBEC HAVE SPECIAL 
RULES GOVERNING THIS TRADE? 

6. WHAT ARE THE BENEFITS AND DRAWBACKS TO BUYER AND 
SELLER COUNTRIES? ARE CERTAIN COUNTRIES ALWAYS IN SURPLUS 
OF DEFICIT AND WHAT ARE THE CONSEQUENCES? IS THIS TRADE 
MAINLY THE RESULT OF UNEXPECTED ABOVE-PLAN NEEDS OR IS 
THE TRADE BECOMING INSTITUTIONALIZED OVER LONGER PERIODS 
E.G. THE HUNGARIAN-SOVIET LONG TERM AGREEMENT? 

7. IS MOSCOW SHIFTING, OR THREATENING TO SHIFT, MORE 

OF ITS TRADE WITH EASTERN EUROPE ONTO A HARD CURRENCY 
BASIS? HAS THERE BEEN BARGAINING OR TRADE-OFFS BETWEEN 
HARD CURRENCY TRADE WITHIN CEMA AND OTHER POLITICAL OR 
ECONOMIC CONSIDERATIONS? WHAT IS THE EFFECT OF CEMA 
HARD CURRENCY TRADE ON TRADE AND DEBT WITH THE WEST? 

8. HAS INTRA-CEMA HARD CURRENCY TRADE OFTEN BEEN USED 
TO AMELIORATE CONSUMER PROBLEMS, E.G. ONE-SHOT IMPORTS 
OF MEAT TO EASE CONSUMER UNREST? 
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9. WHILE POSTS HAVE REPORTED IN PAST ON MANY OF ABOVE 
QUESTIONS WE WOULD APPRECIATE UPDATING OF INFORMATION AND 
ANALYSIS TO EXTENT FEASIBLE. A REPLY AS SOON AS POSSIBLE 
WILL BE APPRECIATED. PLEASE CITE C-ER-6-50420 IN RESPONDING. 
ROBINSON 
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